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‘ Mehra Goel & Co.

Chartered Accounmntants

e

AUDITORS’ REPORT

To the Shareholders’ of
SPL INDUSTRIES LIMITED

We have audited the attached Balance Sheet of SPL INDUSTRIES LIMITED as on 31%

March, 2007 and also the Profit & Loss Account and the Cash Flow statement of the

Company for the year ended on that date annexed thereto. These financial statements are

the responsibility of the Company’s management. Our responsibility is to express an opinion

on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India.
o Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by the management, as well as évaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

1. As required by the Companies (Auditors' Report) Order, 2003, issuead dy
the Central Government of India in terms of Section 227 (4A) of the
Companies Act, 1956, we enclose in the Annexure, a statement on the
matters specified in paragraphs 4 and 5 of the said order.

2. Further to ocur comments in the Annexure referred to above we report
that:

a) We have obtained all the information and explanations, which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account, as required by law have been
kept by the Company, so far as appears from our examination of those

P, books;
o 7
. c) The Balance Sheet, the Profit & Loss Account and the Cash Flow
Statement dealt with by this report are in agreement with the books of
account; '

d) In our opinion the Balance Sheet, Profit & Loss Account and the Cash
Flow Statement dealt with by the report comply with the requirements of
Accounting Standards referred to in sub section (3C) of section 211 of

the Companies Act, 1956;

e) On the basis of the written representations received from the Directors
as on 31°% March, 2007 and taken on record by the Board of Directors,
we report that none of the Directors is disqualified as on 31 March,
2007 from being appointed as a Director in terms of clause (g) of Sub-
section (1) of Section 274 of the Companies Act, 1956,

f) In our opinion, and to the best of our information and according to the
explanations given to us, the said accounts, give the information
required by the Companies Act, 1956, in the manner so required and give
% true and fair view in conformity with the accounting principles generally
Qacepted in India:
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i) in the case of the Balance Sheet, of the state of affairs of the
company as at 31* March, 2007; :

i) in the case of the Profit and Loss Account, of the Profit of the
company for the year ended on that date; and

iii)inmemseofCashFWStatement,ofthewshﬁwofthéCompanyforﬁwyear

ended on that date.
FOR MEHRA GOEL & CO.
Chartered Accountants
< \c A\"T
R.K. MEHRA e
PARTNER
M. No.: 6102 ;

Place: New Delhi
Dated: August 27", 2007




U s e S s et 5

ANNEXURE

(Referred to in paragraph 1 of our report of even date)

i) a)

b)

c)

ii) a)

b)

c)

iii)

iv)

a)

b)

The company has maintained proper records showing full particulars, including
quanﬁtativedetailsandsimaﬁonofszed assets.

i Inouropinionmeﬁxedassetsaaveﬁngsigniﬁantvaluehavemphysicallyvefiﬁedby

the Management duﬁmMyeardmsmabbinMalsandhavingregardto the size of
meoompanyandmenamreofitsa&setsandonthebasisoftheinformationand
explanaﬁonsgwenbymeManaganeanmatedaldisUepandeshavebeenmﬁcedon
such verification.

Nosubstanﬁalpadofﬁxedmtshasbeendisposedoﬂdwingmeyear.

Asperinformation&explanaﬁongiventous,mehventoryoftheCanpanyinits

hasbeenphwwlyvedﬁedbymuanagementatreasonableimervals.
Smcksmmepossessbnandwstodyofmemirdparﬁesandsmcksmumasmm“
March 2007havebeenvefiﬁedbymeManagementMﬁ1regardtoconﬁmaﬁon or
statement of account or correspondence of the third parties or subsequent receipt of

goods.

The procedure of physical verification of inventory of the Company followed by the
Management is reasonable and adequate in relation to the size of the Company and
nature of its business.
TTwCompanylsmahtalnlngpmperreoadsofirwentocy.Asexplainedtous,nomaterial
stnoﬁwdmwmysmmmﬁmaswnpawdwmokrwoMs.

Asperhformaﬁon&exptanaﬁongiventous,theoompanyhasnottakenanyloan,
secured or unsecured, from companies, firms or other parties listed in the register
maintained under section 301 of the Companies Act, 1956.

Asperhfonnaﬁon&explanaﬁonoiventous,trwoompanyhasnotgrantedanysecured
banwwnparles.msaomefpaﬁesnstedhmeRegistumahtainedunderSecum
301 of the Companies Act, 1956. Inrespectofmsewmdloansgfmtsdbythempanyto
canpmles.ﬁnnsaoﬂ\efpaﬂeswedhﬁwRegistermaimahedmderSecﬁonsm of
the Companies Act, 1956 :- _

Thecanpanyhasmrﬁwrgantedbmdum\gmeyearwmepatyaggfegaﬁngszA.so
iacsandmaxilnumamountoutstandhgoﬂhetotalloansatanyﬁmeduringmeyearwas
Rs. 472 Lacs and year end balance is Rs. 342 Lacs.

Inourophbnandaewdh\gtomehfmnaﬁmandexplanaﬁmswwus.memteof
inta'estandomefoondiﬁonsaremtpﬁmafade.prejudiddmmehterestofme
company.
Aspefmformaﬁmandexplanaﬁm@entous,memerestmdpmdpieofmebans
grantedbymewmpawaawpayauemdanandandumismmpaymentsdnedule.

The loans given by the company are repayable on demand and therefore the question of

ue amount does not anse.




vi)

vii)

a)

b)

viii)

ix)

X)

xi)

a)

b)
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adequate intemal control procedures commensurate with the size of the company and the
nature of its business for the purchase of inventory, fixed assets and for the sale of goods.
During the course of our Audit, no major weakness has been noticed in the intemal

controls.
In respectofuansacﬁonsaoveredundersecﬁonsm ofﬂmeGombaniesAct. 1956:-

In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of contracts or arrangements, that needed to be entered
in the register maintained w's 301 of the Companies Act, 1956, have been so entered.

in our opinion and according to the information and explanations given to us, the
transactions made in pursuance of contracts or arrangements entered in the register have
beenmadeatprioesw‘hichaneraasonablehavingregardtomeprevailingmarketprices at
the relevant times. '

To the best of our knowledge, the company has not accepted any deposits covered under
section 58A and 58AA or any other relevant provision of the Companies Act, 1956.

To the best of our knowledge and explanations given to us, the Company has an intemal
audit system commensurate with its size and the nature of its business.

To the best of our knowledge, the Central Govemment has not prescribed the
maintenance of any cost records under Section 209 (1) (d) of the Companies Act, 1956,
for the product manufactured by the company.

Toﬁwbestofwknovﬂedgeandwordm;omemfamaﬁonandexptanaﬁmsgiven to
us the Company is generally regular, except delay in certain cases, in depositing
undisputed statutory dues including Provident Fund, Investors Education and Protection

appropriate authorities.

Acoo:dinotoinfamaﬁonandexplanaﬁonsgiventousmemwemnoanearsof
outstanding Income Tax, Wealth Tax, Sale Tax, Service Tax, Cess, Custom Duty, Excise
Dutyandanyoﬁwstamtayduesasat31.o3.2007forapedodofmorethansixmonths
from the date they became payable.

Tomebestofowknowledgeandaooordingtoinfonnaﬁonandexplanationgivento us
merearemduesofsalestaxlwstomduty/wealthtaxlexoisedutylcess/servicetax/
lnoometaxwhimhavethndepositedonaooountofanydispnneexceptinthe

following cases: -

Name of the Nature of the Amount (Rs.) | Period to which | Forum where
Statute Dues amount related | dispute is
pending
1 2 3 4 5

Income Tax Act, | Disallowance

1961 /Recalculation | Rs. 275.89 Lacs F/Y 2001-2002 | Commissioner
U/S 801B, ' (Appeals)
80HHC, MAT

[ Haryana Sale Additional Rs. 73.98 Lacs | F/Y 2000-2001 | Tribunal

Tax Act & demand

Central Sale Tax against sale of Rs. 17.85 Lacs | F/Y 1999-2000 Tribunal
DEPB License

TheCompanyhasnobmughtfonwardlossesand has not incurred any cash losses dunng
ial year covered by our Audit and the immediate preceding financial year.



xii)

xiii)

xv)

xvi)

xvii)

xviii)

xix)

xx)

xd)

xxil)

in our opinion, the company has not defaulted in repayment of dues to Financial
Institutions or Banks.

On the basis of verification of accounts and records maintained by the Company and to
the best of our knowledge & belief, the Company has not granted any loans and advances
on the basis of security by way of pledge of shares, debentures and other securities.

The Company is not a chit fund or nidhi / mutual benefit fund / society. Therefore the
ision of clause 4(xiii) of the Companies (Auditor's Report) Order, 2003 is not
applicable to the company.

To the best of our knowledge and according to information given to us, the Company is
not dealing or trading in shares, securities and debentures.

To the best of our knowledge and according to the information and explanation given to
us, the Company has not given any guarantee for loans taken by others from Banks/

Financial Institutions.

Tothebestofwrknmnedgeandaccotdingtomeinfonnaﬁonandexptanaﬁmsgwento
us,metennbanswereappﬁedformepumoseforwhiehmebanswereobtahed.

AowdingmmeCasthwsmﬂandodesexaninedbyusa\dinfamaﬁm
&explmaﬁonsgwenmus.manavaallbasis.fundsraisedmsmntermbasishave,
prima facie, notbwnusedduringtheyearforlongtarm investments.

According to the information & explanations given to us, the Company has not made any
ferenﬁalallobnentofsharesdmmeyeartoparﬁesandwnpaNeswvemd in the

Register maintained under section 301 of the Companies Act, 1956.

According to the information & explanations given to us the Company has not issued any
debenture during the year.

To the best of our knowledge and according to information and explanation given to us,
the company has not raised and money by public issue during the year.

Based upon the audit procedure performed and information and explanation given by the
management we report that no fraud on or by the Company has been noticed or reported

during the year.

FOR MEHRA GOEL & CO.

ed Accountants
eh—7 .
R.K. MEHRA

PARTNER
M. No.: 6102

Place: New Delhi
Dated: August 27" , 2007




'SPL Industries Ltd.

Balance Sheet As At 31st March, 2007

| Sources of Funds.

1) SHAREHOLDERS' FUND
(a) Share Capital

(2) Loan Funds

1a\ Nabasvard Tax Llabllity

Total

1] lication Of Funds
(1) Fixed/Intangible Assets
(a) Gross Block
(b) Less : Depreciation
(c) Net Block

(2) Capital Work In Progress
(3) Investment

(4) Current Assets,Loans And Advances
(a) Inventories

(b) Sundry Debtors

(c) Cash & Bank Balances

(d) Loans & Advances

Less :Current Liabilities And Provisions
(a) Current Liabilities
(b) Provisions

Net Current Assets

Total

] inq Polic
Notes To Accounts

Auditors’ Report
As Per Our Report Attached

For Mehra Goel & Co.

Chartered Accountants
=%, .

R.K Mehra

(Partner)

M.No. 6102

Place : New Delhi
Date : August 27th , 2007

. (Figures in Rupees
SCHEDULE AS AT AS AT
No. 31.03.2007 31.03.2006
1 290,000,040 290,000,040
2 1,324,529.742 1,290,662.763
3 942,913,565 815,391,368
75.756.500 64,856,500
LU T ST
4 11,309,168.290 1,205,666.407
535222511 450,434,940
773,945,779 755,231,467
5 40,360,962 53,066,351
6 93,784,306 65.967.585
7 1,201,016,007 1,002,382.863
8 439,243,035 361,687,842
s 98,441,515 149,823,173
10 553,198,945 476,483.204
2.291,899,502 1,990,377,082
11 451,586,573 343,001,015
115,204,129 60.730.799
566,790,702 203,731,814
1,725,108,800 1,586 645268
2,633,199,847 2,460,910,671
16
17

e
sl

(Jt Managing Director)




SPL Industries Ltd. i
Profit & Loss Account For The Year Ended 31st March, 2007
(Figures in Rupees
SCHEDULE Year Ended Year Ended
No. - 31.03.2007 31.03.2006
Income '
Sales of Product 12 2,491.0_64.274 2.607,305,956
less:- Excise Duty 8,885,487 58,700,053
Net Sales 2.482,168,787 ' 2,548,605,903
Other Income 13 16,919,262 14,991,031
2,499,088,049 2,563,596,934
Expenditure
Manufacturing Administrative & Other Expenses 14 2,200,351,791 2,213,622,367
Financial Charges 15 99,438,627 82.093,129
Depreciation 98.968.644 76,795,997
2,398,759,062 2,372,511,494
Profit Before Tax 100,328,987 191,085,440
Provision For Taxation
—Current Income Tax 19,100,000 24,000,000
—Deferred Income Tax + 10,900,000 12,050,000
—Fringe benefit Tax 2,415,000 2,760,000
—~income Tax Paid for Earlier Years 51,750 26,876
— Wealth Tax 66,703 135,720
Profit After Tax 67,795,534 152,112,844
Add/(Less) :
Profit Brought Forward From Previous Year 779.954.336 627,841,492
Profit Available for Appropriation 847,749,870 779,954,336
APPROPRIATIONS
Proposed Dividend 29,000,004 -
Proposed Dividend Tax 4,928,551 =
Baiance Camied to Balance Sheet 813,821,315 779,954,336
847,749,870 779,954,336
BasidDiMedEamingPerShare(RefelNoteNo.ﬁ) 234 5.78
Nominal Value of Equity Share 10 10
Significant Accounting Policies 16
Notes To Accounts 17
Auditors’ Report
As Per Our Report Attached
For Mehra Goel & Co.
Chartered Accountants
R.K. Mehra =
(Partner) (Chaiman Cum E %
M.No. 8102
Ptace : New Delhl : Vii D'/
Date :August 27th , 2007 (Company Secretary) (Jt Managing Ds




SPL Industries Ltd.

Schedules Forming Part Of Balance Sheet

- . (Figures in Rupees)
AS AT AS AT
31.03.2007 31.03.2006

Schedule - 1 Share Capital
Authorised
30,000,000 Equity Shares Of Rs. 10/ - Each 300.}000.000 300,000,000
Issued Subscribed and Paid Up®
29,000,004 Equity Shares Of Rs.10/-
Each Fully Paid Up 290,000,040 290,000,040

290,000,040 290,000,040

'mmzmmwampﬂwmmmmmhmhmdeSPLmLu

with the company and 10,000,002 Mammwwdwwunmamm

Schedule - 2 Reserves And Surplus

Capital Reserve
At The Commencement of The Year 3,107,174 107,174
Add:- capital subsidy - 3,000,000
3,107,174 3,107,174
Share Premium Account :
At the Commencement of the year 496,744,853 =
AGd - Received During the Year - 540,000,000
Less:- Public Issue Expenses - 43,255,147
496,744,853 496,744,853
General Reserve
At The Commencement and end of The Year 10,856,400 10.856.400
Profit & Loss Account 813,821,315 779,954,336
1,324,529,742 1,290,662,763
Schedule - 3 Loan Funds
Secured
From Banks
—Term Loan® 21,766,866 32,925,383
—Other Term Loan™ 5,474,492 5,963,107
—Working Capital Loan *™*
In Foreign Currency 427,405,059 332,590,524
In Indian Currency 385,200,591 297,548,809
Term Loan From Financial Institution®™** 102,330,000 143,000,000
Term Loan From Body Corporates™*™* 736.557 3,363,545
942,913,565 815,391,368

3 mmmwmm first (exclusive) Charge over|

faaorybnd&bd&lgbwbdatmuoj,mm.zz mmm.as.sws.FMMmﬁmmwmd\argem
mmm.mmam(mmmumwwawh favour of IDBI FOR Term Loan ) . All the

Comgpany.
wwmmmmmawmmmmmwsmmwm&mdwo
& Jt Manaaina Director.
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SPL Industries Ltd.

gchedules Forming Part Of Balance Sheet
_(Figures in Rupees) |

AS AT AS AT
31.03.2007 31.03.2006
Schedule - 5 Capital Work In Progress L .
Building 21,284,514 22,534,706
Plant & Machinery 1,351,373 66,464
Advance For Capital Goods 17,725,075 30,465,181
(Unsecured, Considered Good)
40,360,962 53,066,351

Schedule - 6 Investment
( Fully Paid up, Other Than Trade )
Long Term, Unquoted
Elkay International P. Ltd. 6,665,000 6,665,000
-6,66.500 Equity Shares of Rs. 10/- Each
Elkay Strips Ltd. 9,575,000 9,575,000
-g95,750 Equity Shares of Rs. 100/- Each

e Sadhu Forging Ltd. ' 27,500,000 27,500,000

-27,500 Equity Shares of Rs.100/- Each

Investment In Subsidiary Company
Mode Prints Ltd. 22,227,585 22,227,585

- 13,01,000 Equity Shares of Rs.10/- Each

(A) 65,967,585 65.967.585
Current, Quoted .
8073.833 ( Previous Year Nil ) Units of HDFC
Equity fund growth ' 3,803,545 . .
30.791 ( Previous Year Nil ) Units of HDFC ;
Floating rate income fund 62,315 .
4534 942 ( Previous Year Nil ) Units of HDFC
Top 200 Fund 500,000 -
1896.238 (PraviousYearNil)Uritsof
Reliance growth fund growth pian - growth
250000 ( Previous Year Nil ) Units of
Reliance long term equity fund 2,500,000 -
100000 (PrwiousYearNiI)Unitso' SBI
One India fund 1,000,000 -
8,365,860 -

Less: Dimunition in value of Investments (320.,039) -

- ' (B) 8,045,821 =

y Advance for Share Capital (C) 19,770,900 -

(A+B+C) 93,784,306 65,967,585

-Aggregateuamavmdo\mdmmm 8,045,821 =

Schedule - 7 Inventory
(AsTaKm.VabedN\d(:erﬁﬁedByTheManaoeﬂm\l)

Raw Material 160,774,088 228,201,001
Stores & Spares 6,021,142 5,557,257
Fuel & Fumace Oil - 699.119 891,467
Work in Progress 605,746,753 585.201.504
Packing Material 2,577,258 3,840,145
Finished Goods 425,162,659 178,254,349
Goods in Transit ) - 396,565
Scrap 34,988 40,575

1,201,016,007 1,002,382,863

Schedule - 8 Sundry Debtors

136,764,507 93,927,329
2,603,747 10,462,414
(2.603,747) (10,462,414)

302,478,528 267.760,513




SPL Industries Ltd. )
Schedules Forming Part Of Balance Sheet
_(Figures in Rupees
AS AT AS AT
31.03.2007 31.03.2006
Schedule - 9 Cash and Bank Balances X -
Cash on Hand 1,067,092 1,171,512
Balance With Scheduled Banks 2
—in Current Accounts 4,426,237 9.005.802
—in Fixed Deposit Accounts * 92,948,088 139,645,759
Balance With Post Office
—Saving Account™ 100 100
98,441,515 - 149,823,173
*including Interest Accrued Thereon Rs.408515/- (Previous Year Rs. 131529/-).
~Maximum Balance During the year Rs.100/- (Previous Year Rs. 100/-).
Schedule - 10 Loans And Advances
(Unsecured, Considered Good)
Advances Recoverable in Cash Or in Kind or
for Value To be Received ) 255,031,590 222,620,822
Loan & Advances 61,182,294 48,773,850
3 Security Deposit 2,618,552 8,828,052
Export Benefit Receivable 139,192,001 115,197,492
Advance To Subsidiary Company 230,121 685,181
Balance With Excise Department ' 14,527 13.365
Centvat Receivable ) 10,517,520 9,671,144
Advance Wealth / Income Tax 84,412,340 70,693,298
553,198,945 476,483,204
Schedule - 11 Current Liabilities And Provisions
Current Liabilities
Sundry Creditors 350,250,203 292,322,769
Book Overdraft 28,382,300 3,000,466
Other Liabilities 72,954,070 47,677,780
A ) 451,586,573 343,001,015
Provisions
Proposed Dividend Tax 4,928,551 -
Retirement Benefits 6,988,151 5,745,629
Provision for Wealth / Income Tax 74,287,423 54,985,170
B 115,204,129 60,730,799
A+B 566,790,702 403,731,814




SPL Industries Ltd.

Schedules Forming Part Of Profit & Loss Account

Schedule - 12 Sales
—Export

~Domestic

Processing Charges
Export Incentives
Exchange Fluctuation (Net)

Schedule - 13 Other Income

(Figures in Rupees)
Year Ended Year Ended
31.03.2007 31.03.2006
2.162,776,186 2,379,679.237
40,404,933 32,008,735
112,906,722 93,180,949
150,846,694 105,164,259
24.,119.739 (2,727.224
2,491,054,274 2,607,305,856
14,162,078 10,551,700
1,944 45,073
114,927 -
2,640,313 4,394,258
16,919,262 14,991,031




SPL Industries Ltd.
Schedules Forming Part Of Profit & Loss Account (Figures in Rupees) |
_ Year Ended Year Ended
31.03.2007 -31.03.2006
Schedule - 14 Manufacturing, Administrative And Other Expenses '
Raw Material Consumed 1,269,555,577 1.423,657.236
Store Consumed 31,927,774 19,459,197
Salary & Wages 232,806,801 186,843,092
Welfare Expenses 8,413,626 5,352,431
Contribution To P.F. and Other Funds 24732815 21,698,827
Power & Fuel 149,931,853 133,450,388
Job Work Charges 354,755,205 263,656,473
Provision of Excise Duty on Closing Stock (Net) (129,209) (1,026,116)
Repair & Mainteance
—Ptant & Machinery 27,684,142 20,270,989
—Building 4,112,016 2,803,487
—Others 4,408,887 3,778,052
Advertisement & Publicity 1,062,147 150,762
Travelling & Conveyance 20,770,039 15,589,945
Printing & Stationery 6,218,100 6,000,574
Postage Telegram and Telephone 13,665,186 13,464,603
Insurance 6,542,222 4977217
Auditors Remuneuration
—Audit Fees 786,520 785,680
—~Tax Audit Fees 112,360 112,240
—Other Services - 81,600
—~Income tax Matters 297,000 =
Legal & Professional Charges 2,017,619 1,857,086
Rent 3,142,900 1,408,344
Rates & Taxes 2,219,197 4,249,581
Vehicle Running & Maintenance 3,392,144 2,834,664
Sales Promotion 3,099,629 5,090,211
Selling Expenses 237,721,735 184,924,153
Miscellaneous Expenditure 47,561,049 46,206,413
Diminution in value of current investment 320.038 -
Loss on sale of current, non trade investment 1,764 *
Loss On Sale Of Fixed Assets 8,615,598 4,897,565
Provision for doubtfull debts 2,055,029 9,161,416
Bad Debts Written Off 9,913,695 - 1,151,070
Less : Provision for doubtfull debts written back (9,.913.695) - 5
A 2,467,799.763 2,382.887,180
Add/(Less) : Decrease/(Increase) in Stock - -
Opening Stock - -
. —Finished Goods 178,254,349 130,022,691
~Work In Progress 585,201,504 464 208,924
—Scrap 40,575 -
B 763,496,428 594,231,615

Closing Stock - 5
—Finished Goods 425,162,659 178,254,349
~Work In Progress 605,746,753 585,201,504
—~Scrap 34.988 40,575
C. 1,030,944,400 763,496,428

D (BC) (267.447,972) (169,264,813)

A+D 2,200,351,791 2,213,622,367




[SPL Industries Ltd.

Schedules Forming Part Of Profit & Loss Account

Schedule - 15 Financial Charges

Interest
—~Term Loans

—Others
Bank & Financial Charges

Fi in
Year Ended Year Ended
31.03.2007 31.03.2006
9,077,480 . 14,043,573
69,207,050 49,238,745
21,154,097 18,810,811
99,438,627 82,093,129




SPL INDUSTRIES LIMITED

SCHEDULE- 16. SIGNIFICANT ACCOUNTING POLICIES

1. BASIS OF PREPARATION OF FPINANCIAL STATEMENTS

The Financial statements are prepared under the historical cost convention on accrual
pasis in accordance with generally accepted accounting principles and applicable
accounting standards issued by the institute of Charatered Accountants of India and

the provision of Companies Act, 1956.

2.PIXED ASSETS '

rixed assets are stated at cost net of Modvat/cenvat/VAT wherever availed, less
accumulated depreciation. Cost of fixed assets comprises purchase price, duties,
levies, borrowing cost, exchange fluctuations and any directly attributable cost of
bringing the assets to its working condition for the.intended use.

Advance paid towards the acquisition of fixed assets and the cost of assets not ready
to put to use before the year end, are disclosed under capital work in progress.

3.INTANGIBLE ASSETS

In accordance with the Accounting standards (AS) 26 relating to intangible assets,
all costs incurred on technical know-how / license fee relating to production process
are charged to revenue in the year of incurrence. Costs incurred on technical know-
how / license fee relating to process design / plants / facilities are capitalized a
the time of capitalization of the said plant / facility and amortized on pro-rat
basis over a period of five years. Computer software is capitalized on the date ©
installation and is amotised over a period of three years.

rth oot

4 . IMPARIMENT OF ASSETS

Carrying amount of cash generating units / assets is reviewed for impairment.
Impairment, if any, is recognized where the carrying amount exceeds the recoverable
amount being the higher of net realizable price and value in use.

5 .DEPRECIATION

Depreciation on all plant and machinery is provided on the Written Down value method
at the rate and in the manner prescribed in schedule XIV to the Companies Act 1956.

Depreciation on other fixed assets is provided on straight Line Method at the rate
and in the manner prescribed in schedule XIV to the Companies Act 1956.

Depreciation is charged on pro-data basis for assets purchased / sold during the
year. Individual assets costing Rs. 5000/- or less are depreciated in full, in the
year of purchase. Depreciation on incremental cost arising on account of translation
of foreign currency liabilities for acquisition of fixed assets is provided as
aforesaid over the residual life of the respective assets.

6. INVESTMENTS

Investments are classified into current and long-term investments. Current
investments are stated at lower of cost or market value. Long-term investments are
stated at cost and provision for diminution in value is made only if such decline :is
other than temporary in the opinion of management.




Inventories are valued at lower of cost or net realisable value except scrap, which
is valued at net realisable value. The cost is determined by using First In First Out

(FIFO) method.

Finished goods & work in progress includes costs of conversion & other costs
incurred in bringing the inventories to their present location & condition.

Excise duty on closing stock of manufactured goods, Qﬁerever_ applicable, 1is
accounted for on the basis of payment made in respect of goods cleared as also
provision made for goods 1lying in the factory and included in the value of such

stocks.
8 .SALES

Sales are inclusive of excise duty and net of sales tax, whenever applicable.

5 .PROCESSING CHARGES

Processing charges are net of returms, trade discount and rebates.

10.PURCHASE OF RAW MATERIALS:

cost of Purchase less modvat/cenvat credits, wherever availed, constitutes purchase
price and includes duties, freight inward and other cost directly attributable to such
purchase in the year in which they are accounted, whether the expenditure is immediacte
or deferred.

11.BORROWING COST:

Borrowing Cost that are attributable to the acquisition or construction of qualifying
assets are capitalized as part of cost of such assets. A qualifying asset is one that
necessarily takes substantial period of time to get ready for intended use. All other
borrowing costs are charged to revenue. ’

12 .DIVIDEND INCOME:

pividend on investments is accounted for as and when the right to receive the
game is established.

13.CLAIMS:

Claim receivables are accounted for depending on the certainty of receipt &
payable are accounted for at the time of acceptance.

14.POREIGN CURRENCY TRANSACTIONS

Transactions denominated in foreign currencies are normally recorded at the exchange
rate prevailing at the time of transaction. Monetary items denominated in <foreign
currencies outstanding at the year-end are translated at exchange rate applicable as
of that date. Non-Monetary items denominated in foreign currency are valued at the
exchange rate prevailing on the date of transaction. Any income of expense on account
of exchange difference either on settlement or on translation is recognized in the
profit and loss account except in cases where these relate to the acquisition of

fixed assets.

Exchange differences arising on liabilities incurred or on repayment of borrowings 1in
foreign currency for acquisition of fixed assets are adjusted in the carrying cost
except borrowing utilized for acquisition of assets within India on or after 1¥ ril
2004 in which case these are recognized in the Profit & Loss A/c.

15.INCOME TAX

Provision for current income tax is made after taking credit for allowances and
i In case of matters under appeal, due to disallowance or otherwise,

made when the company accepts the said liabilities.

S.




In accordance with the Accounting standard 22-Accounting for Taxes on income, issued
by the Institute of Chartered Accountants of India, the deferred £tax for timing
differences between the book & tax profit is accounted for using the tax rates and
the tax laws that have been enacted or substantially enacted as of the balance sheet

date.

Deferred tax assets arising from temporary timing difference are. recognized to the
extent there is virtual certainty that the assets can be realized in future.

16 . RETIREMENT BENIFITS

Contribution to defined contribution schemes such as provident fund and family
pension funds are charged to revenue. For gratuity, the company has opted the scheme
managed by Life Insurance Corporation of India (LIC). Amount paid / payable to the
LIC towards gratuity liability is charged to revenue. For the employees not covered
by the said scheme, the gratuity liability is provided for in the accounts on the
basis of last salary drawn. Provision for earned leave is made for the value of
unutilized leave due to employee as at the end of the year on the basis of last
salary drawn, in the absence of actuarial valuation.

17 .MODVAT/CENVAT/VAT

Modvat/cenvat/VAT claimed on capital assets is credited to assets/capital
~work in progress account. Modvat/cenvat on purchase of raw materials and
other materials are deducted from the cost of such materials.

18 . PROVISION AND CONTINGENT LIABILITIES

Show cause notices issued by various government authorities are not
considered as obligation. When the demand notice are raised against such show
cause notice and are disputed by the company then these are classified as

possible obligations.

provisione involving substantial degree of estimation in measurement are
recognized when there is a present obligation as a result of past events and
it is probable that there will be an outflow of resources. Contingent
liabilities are not recogmized but are disclosed in notes.

19.PUBLIC IB8BUE EXPENSE

Public issue expenses have been deducted from share premium account.




SCHEDULE- 17 NOTES TO ACCOUNTS

1.CONTINGENT LIABILITIES

. (Rs. In Lacs)
As At 31.03.2007 As At 31.03.2006

(a) Bank Guarantee for A.E.P.C. and Custom 28.75 46.09
Duty

(b) Bills Discounted 1145.89 2423.96

(c) Outstanding Letter of Credit 1459.15 895.94

(Net of Margin of Rs. 117.83 Lacs
(P.Y. 131.21 Lacs))

(d) Income Tax Act 1956 (disallowance 80HHC, 275.89 275.89
MAT)

(e) pisputed Liability towards: Provident ‘. 21.41 21.41
Fund and E.S.I (Net of paid under
protest)

(£) Disputed Liability towards Sales Tax 71.83 71483
(Net of paid under protest) -

(g) Estimated amount of Contract remaining 946.76 309.23
ro be executed (Net of Advance) i

(h) Surety given to Sales Tax Department for 1.00 1.00
third party

2. In case of default in repayment of principal amount of the term loans taken from
IDBI or interest thereon IDBI has a right to convert at par at its option 100% of the
defaulted amount into fully paid up equity shares of the company. The balance of
aforesaid loans as at 31.03.2007 is Rs. 1023.30 Lacs. (As at 31.03.2006 is Rs. 1430

Lacs )

3. Directors Remuneration Current Year Previous Year
(Rs in Lacs) (Rs in Lacs)
Salary 33.00 30.00
Director's Sitting Fees 0.05 0.18

Note: Above does not includes payment made to gratuity fund managed by the Life
Insurance Corporation of India and provision made for leave encashment as the
contribution provision made for the directors is not separately identifiable.

4. Computation of Net profit in accordance with section 198/349 of the Companies Act,
1556 has not been given as no commission is payable to Managing/Whole Time Directors.

c. The Company has invested Rs.95.75 Lacs ( Previous year Rs. 95.75 Lacs ) in the
equity share capital of Elkay Strips Ltd., which has incurred losses as a result of
which the net worth of aforesaid company has been depleted. As investment is held as
long term investment and considering the assets Dbase of investee company, the
management is of the opinion that the diminution in value of equity shares is of
temporary in nature and accordingly no provision is considered necessary for the

same .

p2rest income includes Rs. 38.76 Lacs (Previous Year Rs. 35.18 Lacs ) on loans to
eN\.orates, Rs. 101.01 Lacs (Previous Year Rs. 66.19 Lacs ) on fixed deposit

A2




7. Exchange fluctuation (net) includes Rs. 140.05 Lacs (previous Year Rs. (53.11)
Gain , which is arisen on cancellation of forward exchange contracts. :

lacs)

8. Misc. Expénses includes Rs. 51.35 Lacs (previous Year Rs: 54.30 Lacs) for running
and maintenance of a foreign office. .

9. Sundry creditors includes Rs. 7.63 Lacs (Previous year-Rs. 4.71 Lacs ) due to
small scale and ancillary undertakings toO the extent such - parties have peen

identified from available information, which have been relied upon by the auditors.
The Company has normally made payments to SSI units in due time and also being no
claim from the parties, interest, if any, on overdue payment is unascertainable and

thus

not provided for. The names of SSI units to whom company owes any sum, which 1s

outstanding for more than 30 days as at the balance sheet date, are ASB Industries

pvt.

Ltd., Desh International , Ambica Label Graphics and K.C. Enterprises.

10. Segment Information:

a)

b)

Primary Segment Reporting by Business Segment:
Primary business segment of the company is sale of cotton knitted garments and
made ups i.e. T-shirts, Cotton Sweater, Bed Sheets etc, which in the context of

Accounting standard 17 on *Segment Reporting” igsued by ICAI is considered the
only business segment . ' '

Secondary Segment Reporting (By Geographical Segments) :
The Following is the distribution of the company’s consolidated sales by
geographical segment, regardless of where the goods were produced:

(Rs.In Lacs)

Current Year Previous Year
(i) sales to Overseas Market 21627.76 23796.79

HER Sales to Domestic Market 404 .05 320.09

The Company has common fixed assets for producing goods for overseas markets and

domes
etc.

tic markets. Hence, separate figures for fixed assets/additions to fixed assets
cannot D€ furnished.




11. Related Party Information:

(i) Relationships:

(a)Subsidiary Companies: (b) Associates:
(i) Mode Prints Ltd. (i) Elkay Strips Ltd.
(c) Key Management pPersonnel (KMP): (d)Relatives of Key management personnel) :
(i) H.R. Gupta (i) Punita Jindal
(ii) vijay Jindal (ii) Nikita Garg
(iii) Praveen Garg . (iii) Avni Jindal
(iv) Pankaj Garg (iv) Richa Jindal
N (v) Mukesh Aggarwal - (v) Ram Billas Aggarwal
(vi) Nishant Aggarwal (vi) Kiran Aggarwal

(vii) Suditi Garg
(viii) Swati Aggarwal

e) Enterprises over which key management personnel (kMP) or relative having significant influence:

(1) Sadhu Forging Ltd.

(ii) Elkay Telelinks Ltd.
(iii SPL Overseas

(iv) Elkay International Ltd.

Note: Related party relationship is as identified by the company and relied upon by
the auditors.

* (NEW DELHI] |
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actions Carried out with related parties referred in (i) above, in ordinary course of business:

- Rs In Lacs
IPARTICULARS [Subsidiary | Associates Key Management [Relatives of key [Enterpnses over Grand total
(Companies [Personnel Management which KMP & their
[Personnel relatves have
lsignificant influence
ICurrent  [Previous arlP Current  [Previous | [Previous - [Current |
'Y ear Yr. iCurrent Y revious Yr. [Year Y. iCurrent Year [YT. ICurrent Year [Previous Yr.[Year {Previous Y1
1
Rent Paid 600 600 1200 594 - - ; - 7| 1200 | 064 30001258
[Payment made '
by Company on
ibehalf of them 0.10 0.96 0.67 - B - - - 16.63 - 17.40 0.96
Remuneration - - - - 33.00 30.00 17.08 8.82 - - 50.08 138.82 E
Interest ‘ 5
[Received - - 26.53 30.98 - - - - 5.92 420 |324535.18
Loan & advance : :
iven = - : 420 - - - - 4.60 350 | 460 7.70
}
Sale/Jobwork |. - : - - s . 8.93 . 1893
“™\ Purchase/Job { ' ‘
work - - 5.95 - - - - - t 2201 3629 | 27.96 36.29
Purchase of [
[Fixed Assets s
- - 156.05 - - - - - 11.67 19858 |167.72]198.58
\Outstanding - - - - - - - - - - -
Receivable 230 | 685 ’ - . z : 19340 | 18223 [195.70/189.08
[Payable - - - - 1.79 - 1.08 051 | 791 15.08 |10.78 [15.39 -
!
{oan & i
(Advances Given| _- - | 27568 | 41277 : . - .| 6383 | 5923 [339.5147200
6\0605‘«:
Q
S o
o *
3
% &
S




12. Deferred Tax

Rs. in Lacs

Deferred tax liability at the year

end comprise of the followings: -
: AS at 31.03.2007 AS at 31.03.2006

(1) Deferred liability on account of:
Timing difference between book & tax 811.20 723 .89
depreciation )
811.20 . 723.89 ‘
(2) Deferred Assets on account of:
pisallowance under section 43B 41.57 41.17
pProvision for Doubt ful Debts 8.85 30.84
Others 21 02.02
53.63 75.33
Net Deferred Tax Liability 757.57 648.56

13. calculation of Earning Per Share

a)Weighted Average number of Bgquity Shares ‘

~cumber of equity share at the commencement of the 2,90,00,004 2,00,00,004

sear (Nos.)
Add: Public Issue during the year (90,00,000 Shares) - 63,336,986

(90,00,000 X 257 / 365)
Weighted Average Number of Equity Shares used at& 2,90,00,004 2,63,36,986

denomination (Nos .)

p) Net profit available for Equity Share holders . 6,77,95,534 15,21,12,844

c) Basic & Diluted earning per share (b/a) (Rs.) 2.34 5.78

14, Investments purchased ( including Dividend Reinvestment ) and sold during the year.

8.No particulars Unics Cost ( Rs. In Lacs)
1 FT India Life Stage FOFs 208564 .492 25.00
The 50s Plus floating rate plan
div.
¥ Optimix income growth multimanager 240278.338 25.00
= L for scheme |
3 HDFC Equity fund growth 16173.214 24.48 |
ik HDFC Floating rate income fund 490543.35 49.96
» HDFC Floating rate 246749.128 25.05
6 ABN Amro-floating rate fund 100000.000 10.00
7 HDFC Top 200 11084.016 12.50
8 Optimix Asset Allocation 213245.0783 25.00
9 Reliance floating rate : 99504 .91 10.01

15. Personal accounts are subject to confirmation of respective parties.

16. 3 ear figures have been regrouped/ rearranged, wherever considered




1smumanmmmm-aasdmwmunw R
Act.1955.(AlCoﬂ:ley the

(a) Licensed Capacity NA NA-
(b) Installed Capacity Current Period Previous year
(As certified by the management) -
Knitted Fabric 7000 MT 7000 MT
Processing and Dyeing of Fabric 8000 MT 8000 MT
Gamments 132 Lakh Pcs 132 Lakh Pcs
(c) Particulars of production
Dyed Knitted Fabric” 5508.621 MT 5247.645 MT
Processing and Dyeing 1627.836 MT 1133.077 MT
Garments 13108152 Pcs 11770222 Pes
+ Includes 394 686 MT (Previous Year 339.032 MT) Fabric purchased.
(d) Particulars of Finished Goods
Current Period ' Previous Year
| ~aning Stock Qty Value (Rs.) Qty vale (Rs.)
Dyed Knitted Fabric 398287 MT 169317178 272334 MT 114207742
Processing and Dyeing 15408 MT ' 1011714 10694 MT 754134
Garments 11965 Pcs 3296105 52745 Pos 15048272
Others 4629352 12543
T 178254349 T 130022691
W Closing Stock
Dved Knitted Fabric 291.209 MT 116619894 398287 MT 169317178
Processing and Dyeing 8.783 MT 517,764 15408 MT 1011714
Garments 1055330 Pcs 304603414 11965 Pcs 3296105
Others 3421587 - 4,629.352
425162659 178254349
(e) Paticutars of Turnover
" 24 Knitted Fabric 5615699 MT 28717228 5121692 MT™ 19403565
Processing and Dyeing 1634.461 MT 112906722 1128.363 MT 93180949
Gaments 12084787 Pcs™ - 2098964469 11811002 Pcs™ 2310009034
Other , 75,499,422 82.275.373
2316087841 2504868921

'WSAZ.‘)GWMT(PWYW“M.MWT)ummbw&vi m(hmv.am)brmb:m' .
** Includes SampleSab'/mPcs.(PrvMszess Pcs.) .

(n _Raw Material su

Current Period Previous Year
6101.665 MT 136649195 6123.150 MT 181526001
5600.932 MT 790819033 5263.718 MT 904 180082
807.277 MT 158035438 619.602 MT 183559092
183991911 15439206 1

— BNl 5o L
1269555577 1423657236

————————————




vValue of Imported /indgenous MMMSWM

Percentage " Value (Rs.) Percentage value (Rs.)
Raw Material N
imported 12.01 152517547 12.59 179303570
Indigenous 87.99 1117038030 87.41 1244353666
100 } 1 100 1423657238
m__!ﬂ_m
imported 62.03 19804349 47.98 9336837
Indigenous 37.97 12123425 52 02 10122360
100 31927774 100 19459197
(h) F Value Of Imy
Current Period Previous Year
Value (Rs) Value (Rs)
Raw matenal 137,333,765 155,971,323
Capital Goods 15,145,565 164,288,585
Stores and spares 14,982,239 767.745
167,461,569 321,027.653
(U] Expenditure in Foreign Currency
Current Pesiod Previous Year
e Vaiue (Rs) Vaiue (Rs)
Travelling 5,091.385 2,866,721
Others 45,767 441 22,637,234
50,858.836 25,503.955
() Eamingsin Foreign Currencies
FOB Value of Exports 2,085,715.671 2.240,304,702
SPL INDUSTRIES LTD
AUDITORS' REPORT
As per our report attached
FOR MEHRA GOEL & CO.
C ACCOUNTANTS o !
@k\ ‘__’_z /L— C»""
R - H.R Gupta
(Partner (Chief Financial (Chasrman Cum Managng Dwector
M.No. 6102 D
. Sharma 3y Jﬂﬁ\/
(Company Secretary) (&t Managing Director)




SPL Industries Ltd.

CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET FOR THE PERIOD

ENDED 31ST MARCH, 2007
Year ended 31.03.2007 Year ended 31.03.2006
(Rs. In Lacs) (Rs. In Lacs)
A. CASH FLOW FROM OPERATING ACTIVITES 2 -
Net Profa after Tax a0d before/ poor penod /extra ordmnary stems 677.96 1532113
Adjustment for :
Deprecanon / Amortsatyon 989 69 767.96
Proassom for rensement benefit 1242 1347
Interest and financial charges 99439 93
Profit)/ Loss on Sake of Fixed Asscts Net) 8614 4852
Pronasaom for tax/Tax for Earker yean 32534 LSV
Bad Debts/ provisson for doubtiul debis 255 oy 12
Dirvsdend Recerved on non trade current mnvestment 1.13)
Diminution m value of non trade current myestments p 1]
Iosss om sale of non trade current vestment 02
Interest Income on Loan to Bady Corporates (B876) 351
F.xchange Fluctuaton (121.38) 32 9%
Operaung Profit Before Working Capstal Change 2,948.42 366224
Adjustment for : 1
(Increase), Decrease Trade and Other Recervable (394.6%) 2270.69
Increase) Decrease i Inventones (1,986.33) (2.521.87)
Increase / (Decrease) m Trade Payable ' (0.01) w66
(ash Generated from opetatsons 367.44 (721 66)
{hrect Taxes Pad (160.50) (55718
(“ash Ilow before poor penod & Lstraordmary stems 206.94 127884
Net Cash (Used ) From Operating Acuvates 206.94 (1,278.84)
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets(Inciuding capual work m progress) & Intangble Assets (1,157.30) 33l
Sale 'Damage of Fixed Assets 2139 33N
Interest Income on Loan to Body Corporates 3876 3318
Purchase of Investment (488.37)
Sake of Investment 20698
Dividend Recaved on non trade current mvestment 1.1%
lacrease) Decrease m Loan to Body Corporates (124.0%) 42
Net Cash (Used ) / from mvesting acuvities (1,501.47) (3,439 22)
C. CASH FLOW FROM FINANCING ACTIVITIES
lesue of Share Captal Includmg Shase Premaum 3NG4
(-apatal Subsidy Recerved Z .00
Repavment of Long Term Borroamngs 197336 WAy
Prixeed from Long Term Bomrowmgs 1.43 365 94
Shor-term borrowng (Net) 157420 37769
Interest Pasd (994.39) 82110
F-xchange Fluctuabon 140.05 12.86
Net Cash (Used m)/ from Financing Acuvites 2,996.65 5,731.06
Nt merease/decrease) m Cash and Cash equivalents (A+B+C) Lo 992.40
(Cash and Cash cqurvakents at begnnng of the Year - 149823 505.83
(-2sh and Cash equivakents at the end of the Penod/ Year 984 42 14923
NOTES '
1 (Cash f¥rw statement has been prepared following the “mdurect method® 2s set out in the Accountmg Standerd -3 on
(ach Al starement ssued by the ICAL
Auanors Report
As Per Our Report Attached
For Menra Goel & Co
‘ (e~
HR Gupta
(Partner) Cheef Fy > ) (Chairman & ]
M No 5102 mz l;é
Place New Delni
Date  August 27th , 2007 (Copmany Secretary) (St Managing Director)
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