Mehra Goel & Co.

Chartered Accountants

AUDITORS’ REPORT

To the Shareholders’ of '
SPL INDUSTRIES LIMITED

We have audited the attached Balance Sheet of SPL INDUSTRIES LIMITED as on 31% March,
2008 and also the Profit & Loss Account and the Cash Hmstabenwrtofmemmpanyfur
the year ended on that date annexed thereto. These finandal statements are the
responsibllity of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the finandial

' statements. An audlt also includes assessing the accounting principles used and significant

estimates made by the management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

1. As required by the Companies (Auditors’ Report) Order, 2003, issued by
the Central Government of India in terms of Section 227 (4A) of the
Companies Act, 1956, we ernclose in the Annéxure, a statement on the
matters specified in paragraphs 4 and 5 of the said order.

2. Further to our comments in the Annexure referred to above we report
that:

a) We have obtained all the information and explanations, which to the
best of our knowledge and belief were necessary for the purpose of our

audit;

b) In our opinion, proper books of account, as required by law have been
kept by the Company, so far as appears from our examination of those
books;

c) The Balance Sheet, the Profit & Loss Account and the Cash Flow
Statement dealt with by this report. are in agreement with the books of
account;

d) In our opinion the Balance Sheet, Profit & Loss Account and the Cash
Flow Statement dealt with by the report comply with the requirements of
Accounting Standards referred to in sub section (3C) of section 211 of
the Companies Act, 1955;

e) On the basis of the written representations received from the Directors
as on 31* March, 2008 and taken on record by the Board of Directors,
we report that none of the Directors is disqualified as on 31% March,
2008 from being appointed as a Director in terms of clause (g) of Sub-
section (1) of Section 274 of the Companles Act, 1956;
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f) In our opinion, and to the best of our information and according to the
explanations given to us, the said accounts, give the Iinformation
required by the Companies Act, 1956, in the manner so required and
give a true and fair view in conformity with the accounting principles
generally accepted in India:

i} in the case of the Balance Sheet, of the state of affairs of the
company as at 31% March, 2008;

i) in the case of the Profit and Loss Account, of the Profit of the
company for the year ended on that date; and

i) in the case of Cash Flow Statement, of the cash fiow of the Company for the year
ended on that date.

FOR MEHRA GOEL & CO.

Chartered Accountants
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ANNEXURE
(Referred to in paragraph 1 of our report of even date)

a)

b)

o)

fi) a)

b)

)

The company has maintained proper records showing full particulars, |ndud|ng
quantitative details and situation of fixed assets,

In our opinion the fixed assets covering significant value have been physically verified by
the Management during the year at reasonable intervals and having regard to the size of
the company and the nature of its assets and on the basis of the information and

explanations given by the Management, no material discrepancies have been noticed on
such verification.

No substantial part of fixed assets has been disposed off during the year.

As per information & explanation given to us, the inventory of the Company in its
possession has been physically verified by the Management at reasonable intervals.
Stncks in the possession and custody of the third parties and stocks In transit as on 31%
March 2008 have been verified by the Management with regand to confirmation or
statement of account or comrespondence of the third parties or subsequent receipt of
goods.

The procedure of physical verification of inventory of the Company followed by the
Management is reasonable and adequate in relation to the size of the Company and
nature of its business,

The Company is maintaining proper records of inventory. As explained to us, no material
discrepancies were noticed on such physical verification as compared to book records.

a)

b)

secured or unsecured, from companies, firms or other parﬂs Iisted in ﬂ1e reglster
mahlamedundersecﬂonSOlofﬂmeCompanisAd,lQSG .

As per information & explanation given to us, the company has not granted any secured
loan to companies, fimms or other parties fisted in the register maintained under section
301 of the Companies Adt, 1956. In respect of unsecured loans granted by the company
to companies, firms or other parties liested in the Register maintained under Section 301
of the Companies Act, 1956:-

The company has, in addition to the loan granted during previous year(s), further granted
loan dwring the year to party aggregating to Rs. 5.92 Lacs and maximum amount
outstanding of the total loans at any time during the year was Rs. 339.51 Lacs and year
end balance is Rs. 69.75 Lacs.

In our opinion and acoording to the information and explanations given to us, the rate of
nterest and other conditions are not, prima fade, ‘prejudidal tc the interest of the
company.

As per information and explanation given to us, the interest and principle of the loans
granted by the company are repayable on demand and there Is no repayment schedule.

The loans given by the company are repayable on demand and therefore the question of
overdue amount does not arise.




vi)
a)

b)

vii)

viii)

ix)

x) a)

In our opinion and according to the information and explanations given to us, there are
adequate intemal control procedures commensurate with the size of the company and the
nature of its business for the purchase of Inventory, fixed assets and for the sale of
goods. During the course of our Audit, no major weakness has been noticed in the
mtemnal controls. ;

In respect of transactions covered under section 301 of the Companies Act, 1956:-

In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of contracts or arrangements, that needed to be entered
in the register maintained u/s 301 of the Companies Act, 1956, have been so entered.

In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of contracts or arrangements entered in the register have
been made at prices which are reasonable having regard to the prevailing market prices
at the relevant times.

To the best of our knowledge, the company has not acospted any deposits covered under
section 58A and SBAA or any other relevant provision of the Companies Act, 1956.

To the best of our knowledge and explanations given to us, the Company has an internal
audit system commensurate with its size and the nature of its business.

To the best of our knowledge, the Central Government has not prescaribed the
maintenance of any cost records under Section 209 (1) (d) of the Companies Act, 1956,
for the product manufactured by the company.

To the best of our knowledge and according to the information and explanations given to
us the Company is generally regular, except delay in certain cases, and non-deposit of
advance Income Tax in depositing undisputed statutory dues including Provident Fund,
Investors Education and Protection Fund, Employees State Insurance, Income Tax, Sales

Tax, Wealth Tax, Custom Duty, Excise Duty, Cess, sefvice tax and any other statutory

b)

)

dues applicable to it with the appropriate authorities.

According to information and explanations given to us, except non-payment of advance
Income Tax as required by Income Tax Act, 1961, there were no amrears of outstanding
Income Tax, Wealth Tax, Sale Tax, Service Tax, Cess, Custom Duty, Excise Duty and any
other statutory dues as at 31.03.2008 for a period of more than six months from the date
they became payable.

To the best of our knowledge and according to information and explanation given to us
there are no dues of sales tax / custom duty / wealth tax / excise duty / cess / service
tax/ income tax which have not been deposited on account of any dispute except in the
following cases: -

Name of the Nature of the Amount (Rs.) | Period to which | Forum where
Statute Dues amount related | dispute is
pending

e ! 2 3 4 5
Income Tax Act, | Disaliowance Rs. 39.38 Lacs | F/Y 2004-2005 | Commissioner
1961 (Appeals)
Haryana Sale Additional Rs. 73.98 * Lacs | F/Y 2000-2001 | Tribunal
Tax Act & demand
Central Sale Tax | against sale of | Rs. 17.85 * Lacs | F/Y 1999-2000 | Tribunal

DEPB License

* These indude Rs. 20 Lacs paid under protest.




xii)

xifi)

xiv)

xv)

xvi)

xvit)

xviif)

¥ix)

The Company has no brought forward losses and has not incurred any cash losses during
the financial year covered by our Audit and the immediate preceding finandal year.

In our opinion, the company has not defaulted in repayment of dues to Finandal
Institutions or Banks.

On the basis of verification of accounts and records maintained by the Company and to
the best of our knowledge & belief, the Company has not granted any loans and advances
on the basis of security by way of pledge of shares, debentures and other securities.

The Company I not a chit fund or nidhi / mutual benefit fund / society. Therefore the
provision of clause 4(xiii) of the Companies (Auditor's Report) Order, 2003 is not
applicable to the company.

To the best of our knowledge and according to information given to us, the Company is
not dealing or trading in shares, securities and debentures.

To the best of our knowledge and according to the information and explanation given to
us, the Company has not given any guarantee for loans taken by others from Banks/
Financial Institutions.

To the best of our knowledge and aocording to the information and explanations given to
us, the term loans were applied for the purpose for which the loans were obtained,

According to the Cash Flow Statement and other records examined by us and information
& explanations given to us, on an overall basis, funds raised on short term basis have,
prima fadie, not been used during the year for long term investments.

According to the information & explanations given to us, the Company has not made any
preferential allotment of shares during the year to parties and companies covered in the
Register maintained under section 301 of the Companies Act, 1956.

Xx)

0d)

o)

Acording to the information & explanations given to us the Company has not issued any
debenture dusing the year.

To the best of our knowledge and acoording to information and explanation given to us,
the company has not raised and money by public issue during the year.

Based upon the audit procedure performed and information and explanation given by the
management we report that no fraud on or by the Company has been noticed or reported
during the year.

FOR MEHRA GOEL & CO.
Chartered Acoountants




1 Sowcas of Funds

(1) SHAREHOLDERS' FUND
(a) Share Capital

(b) Reserves & Surplus

{2) Loan Funds
Secured

Total

(Figures in Rupees)
SCHEDULE AS AT AS AT
No. 31.03.2008 31.03.2007
1 290,000,040 290,000,040
2 1,352,671,556 1,324,529,742
3
963,437,057 942,913,565
79,151,767 75,756,500
B 5L R ¥ <Y 118
4
1,369,963,126 1,309,168,290
6! 037 11
753,633,089 945,779
s 28,405,974 40,360,962
6 96,036,345 93,784,306
7 1,382,634,185 1,201,016,007
8 446,449,106 439,243,035
9 42,761,020 96,441,515
10 659,335,597 553,198,945
~2531,179907 2,291,899,502
11 612,320,323 451,586,573
91,674,572 115,204,129
703,994,895 566,790,702
1,827,185,012 1,725,108,600
—ZI05280A20 2633 1000847

Notes To Accounts

Auditors' Report
As Per Qur Report Attached

For Melws Goel & Co.
Chartered.
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SPL Industries Ltd.

Profit & Loss Account For The Year Ended 31st March, 2008

~Fring= benefit Taoe

Income Tax Paid for Earlier Years
— Wealth Tanx

ProfR After Tax

Proposed Dividend Tax
Balance Carvled to Balance Sheet

( n

SCHEDULE Year Ended Year Ended
No. 31.03.2008 31.03.2007
12 3,236,928,664 2,466,934,535
- 8,885 487
3,236,928,664 2,458,049,048
13 87,241, 41,039,001
3.324,170,527 2,499,088,049
14 3,088,909,629 2,200,351,791
15 104,422,571 99,438,627
85,483,672 98,068,644
3,278,815872 2,398,759,062
45,354,655 100,328,967
9,000,000 19,100,000
3,000,000 10,900,000
2,960,000 2,415,000
2,953,461 51,750
67,000 66,703
27,374,104 67,795,534
15 779,954,
1 647,749,
- 29,000,004
- 4,928,551
841,195 813,821,315
841 7,
094 Co2m

Basic/Diuted Eaming Per Share (Refer Note No. 12 of schedule 17)

Nominal Value of Equity Share

Significant Pokides
Notes To Accountts

Auditors’ Report

16
17

A5 PerOur REDOIT Attactve
For Melwa Goel 8. Co.
© Chartered

(3t Managing Director)
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(Figures in Rupees)
AS AT AS AT
31.03.2008 31.03.2007
Schedula - 1 Share Capital
Authorised
30,000,000 Equity Shares Of Rs. 10/ - Each 300,000,000 300,000,000
Issued Subscribed and Paid Up*
29,000,004 (Previous year 29,000,004) Equity Shares Of Rs.10/-
Each Fully Paid Up ; 290,000,040 290,000,040

*Above indudes 2 equilty shares alioted as fully paid up shares without payment b Z = Bma BH0N 0
Machines Lid. with the company and 10,000,002 wsmmwmﬁmhbmem Pmﬁt&lns

Schedule - 2 Reserves And Surplus

Capital Reserve
At The Commencement and end of The Year 3,107,174 3,107,174
Share Preminss Acoount
At The Commencement of The Year 496,744,853 496,744,853
General Reserve
At The Commencement and end of The Year 10,856,400 10,856,400
Add: Adidition duving the year (refer note 14 of schedule 17) 767,620 -
11,624,020 10,856,400
Profit & Loss Accotint 841,195,509 813,821,315
1 556 1 742
Schedule - 3 Loan Funds
Secred
From Banks
—Temm Lodn* ) 10,846,367 21,766,866
—Qther Term Loan™* 2,894,241 5,474,492
—Working Capital Loan ***
In Foreign Curency 406,878,022 427,405,055
In Indian Cusrency 497,625,427 385,200,591
Term Loan From Financial Institution**=* 64,993,000 102,330,000
Term Loan From Bady Corporates. - 736,557
437, 913,

WW&:Mmm&m:ﬁm&mMuﬂumhﬂwmme
of CMD and t. Managing Directurs of the Company.)

*‘*Seuuabyﬁstdwgempmpmbas‘s‘ the working caplital lenders on current assets, and first (exclusive) Charge
over factory land & buliding Jocated at Plot No. 7, Plot No. 22 and Plot No. 39, Sector 6, Faridabzd. Loans are further seared by second
mmwmmm&m(mmmmmwwumah favour of 1DB1 FOR
Term Loan Mﬂubarﬁmfcﬂhu' nteed of CMD and 1t

T e i o W o i Sk o et ar e, (a8 S et o
mxmuumm;mmmmwamMMmmmwmmw
working capital requirements , and charges areated for spedific equipments in favour of banks/IDEI, ranking paripassu with the charges
mnmmumhmdmmmmmsmmwmgamdwmm
Managing Directors of the Company. .
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—___ (FiguesinRupees)
AS AT AS AT
Schedule - 5 Capital Work In Progress
4,943,139 21,284,514
Plant & b 2,095424 1,351,373
Advance For Capital Goods 21,367,411 17,725,075
(Unsecured, Considered Good)
2 RS
Schedule - 6 Investment .
(Fully Pald up - Other Than Trade )
Long Term , Unquobad
By International P. Lbd. 6,665,000 6,665,000
6,66,500 Equity Shares of Rs. 10/- Each
Elkay Stripe Lid. 9,575,000 9,575,000
95,750 Equity Shares of Rs. 100y- Each
Sadha Forging Lix). 26,060,000 27,500,000
26,060 Equity Shaves (Previous Year 27,500) .
ofRs.lml-lEad!
Invastment In Subsidiary Compeny
Mode Prints Lid. v 22,227,585 22,227,585
( N 13,01,000 Equity Shares of Rs.10/- Each s o ST
A/’- !Ei& /i L
Nal ( Previous Year 24032.350 ) Units of HDFC - 3,803,545
Equity fund growth
21802.226 ( Previous Year 6119.417 } Units 221,260 62,315
of HDFC Foating rate income fund
Nil (Previous Year 4534.942) Units of HDFC - 500,000
Top 200 Fund
Nil (Previous Year1896.238) Units of Reliance - 500,000
growth fund growth plan - growth option
250000 (Previous Year 250000) Units of 2,500,000 2,500,000
Rediance long term equity fund
N (Previous Year 100000) Units of SBI One - 1,000,000
Jndia fund
100000 ( Previous Year Nil } Units of UTI 1,000,000 -
Infrastructure Advantage fund
23705.055 ( Previous Year N& ) Units of HDFC 1,246,765 -
Equity Furd Dividend
300000 ( Previous Year Nil ) Units of HDFC 3,000,000 -
Infrastruchme fund
() Less: Dimunition in velue of Tnvestments i rrospo
=i S in I%} { : )
o (B) 7,301 8045821
Mv-uﬁ)rﬂﬂecwld (c) 24,207,700 19,770,900
(A+B+C)

* Aggregate Market Value of Quoted Investments

Schadule - 7 Inventory

(As Taken, Valued And Certified By The Management)
Raw Matertal

Stores & Spares

Fuel & Fumace Oll




SPL Yndustries Lid.
Schedules Formiag Part Of Balance Sheat
i

AS AT ASAT
31.03.2008 3L.02.2007
Schaduls - 8 Sundry Debtors
(Unsecured)
Debis: Outstanding Over Skx Months
«Considered Good 117,606,555 136,764,507
—Considered Doubtful - 2,603,747
—Less Provision for Doubtful Debts - (2,603,747
Others* 326,842,551 302,478,528
449,106

* Incdudes Rs.20442584/- (Previous Year Rs.19339656/-) Due from Sadhu Auto Parts Ltd.(Formaly known as SPL Overseas) a
In which a director is paritner.
Schadule - 9 Cash and Bank Balances
Cash on Hand 2,235,130 1,067,092
Balance With Scheduled Banks
—in CioTent Accounts 11,600,208 4,426,237
—in Foeed Deposit Accounts * 28,925,492 92,948,086
Balance With Post Office
~-Saving Account*™* 100 100

- E ﬁ?ﬁhm %lﬁll‘.il!i

L *Induding Imterest Aacrued Thereon Rs.902530/- (Previous Year Rs. 408515/-).
**Madmum Balance During the year Rs,100/- (Previous Year Rs. 100/-). .
Schedule - 10 Loans And Advances
(Unseaued, Good)
Advances Recoverable in Cash Or in Kind or
for Value To be Received 292,614,859 255,031,590
Loan & Advances 24,681,458 61,182,294
Searity Deposit 30,158,552 2,618,552
BExport Benefit Receivable 141,835,131 139,192,001
Advance To Subsidiary Company 67,435,141 230,121
Balance With Excise Department 14,527 14,527
Centvat . 10,517,520 10,517,520
Advance Wealth / Income Tax 92,078,409 84,412,340

335,597 1
Schedule - 11 Curent Liabilties And Provisions
Sundry Creditors 510,717,254 350,250,203
Book 31,104,046 28,382,300
Interest Acorued but not Due on Loans 460,000 -
Other Liabilities
A 0 451
(~ Provisions

\ Proposed Dividend 29,000,004
Proposed Dividend Tax - 4,928,551
Retrement Benefits 9,170,149 6,988,155
Provision for Wealth / Income Tant 82,504,423 74,287,423

B 91,674,572 115,204,129

aa — Y R—




M. Industries Ld.
Schedules Forming Part Of Profit & Loss Account

Profit on Sale of non-trade anrent investment
Other Income

*Tax Deducted at Source Rs.1641548/- (Previous Year Rs. 3150960/-).

31.03.2008 31.08.2007
2,759,321,285 2,162,776,186
104,125,939 40,404,933
96,312,599 112,906,722
275,168 841 0.846.69

7,762,919 14,162,078
75,191,890 24,119,739
= 1
1,212,228 -
131,661 114927
2,943,165 2,640,313
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SPL Industries Lid.

Schedules Forming Past Of Profit & Loes Account

31.03.2008 31.03.2007
Scheduls - 14 Mansfacturing, Administrative And Other Expenses
Raw Material Consumed 1,727,340,857 1,269,555,577
Stove Consumed 31,778,614 31,927,774
Salary & Wages 303,019,554 229,506,801
Directors’ Resmuneuration 3,520,000 3,300,000
Welfare Expenses 9,168,037 8,413,626
Cantribution To P.F. and Other Funds 32,464,089 24,732,815
Power & Fuel 173,010,799 149,931,853
Job Work Charges 541,411,143 354,755,205
Provision of Bxxise Duty on Closing Stnck (Net) = (128,209}
Repair & Malntsance
—Plant & Machinery 29,339,523 27,684,142
~—Bullding 1,724,461 4,112,016
—Others 3822819 4,908,887
Advertisement & Publicity 755,625 1,062,147
Traveling & Conveyance 23,035,864 20,770,039
Printing & Stationery 6,936,917 6,218,100
Postage Telegram and Telephone 15,909,714 13,665,186
6,917,260 6,542,222
Auditors Remuseuration
--Audit Fees 786,520 786,520
~Tax Audit Fees 112,360 112,360
~Other Services 2,850 =
—Income Tax Matters - 297,
Legal & Professional Charges 3,008,337 2,017,619
4,838,400 3,142,900
Rates & Taxes 2,961,191 2,219,197
Vehide Rimning & Maintenance 4,220,941 3,392,144
Sales Promotion 3,527,735 3,005,629
Seliing Bxpenses 266,852,944 237,721,735
Miscellaneous BExpenditure 66,739,524 47,561,049
Diminution In value of anrent investment 346,927 320,038
Loss On Sale Of Current Non-Trade investiment = 1,764
Loss On Sale Of Fixed Assets 1,952,635 B,615,598
Provision for doubtfull debts — 2,055,029
Bad Debts Written Off 2608747 9,913,695
Less: Provision for doubtfull debts written back -2603747 - 9,913
3,265,525680 267,799,763
Add/(Lass) : Decrease /(Increase) in Stock
~Finished Goods 425,162,659 178,254,349
= In Progress 605,746,753 585,201,504
~Soap 34,968
B 1,030,944,400 763,496,428
Closing Stock
—Finished Goods 525,756,649 425,162,659
—Work In Progress 681,779,679 605,746,753
—~Scrap 2393 34,988
[ 1,207,560,451 1,@'6,9«300
b (B-C) 1 M7,
A+D 3|WEE mﬂ i791




Schadules Forming Part Of Profit & Loss Accoont

Schedule - 15 Fisancial Charges
Interest
~Term Loans

~Others
Bank & Financial Charges

n
Year Year Ended
31.03.2008 31.03.2000
6,114,935 9,077,480
72,340,819 69,207,050
25,966,817 21,154,097
L S

)



The Financial statements are prepared under the historical cost convertion on accrual basis in accordance with
mwmmwmmmwumﬁm

Fixed assets are stated at cost net of Modval/Cenvat/VAT wherever avalled, less accumulated deprediation.
Cost: of fixed assets comgrises purchase: price, duties, levies, borrowing cost, exhange fluchistions (upto 31%
Moarch, 2007} and any directly attributable cost of bringing the assets to its working condition for the intended
use. Advance paii towards the acnuisition of foed assets and the st of assets ot ready to put to use before
the: year end, are disclosed under capital work in progress.

3.INTANGIBLE ASSETS
In acordance with the Accounting Standards (AS) 26 relating to intangible assets, all costs incwred on
technical loow-how / Rcense fee refating o production process are charged to revenue in the year of

mwmmmmgmammmm;m;m
are capilalized at the time of capitalization of the said plant / facility and amoetized on pro-rata basis over a
period of five years. Competer softweare is capitalized on the date of instaliation and is amortized over a period
of three years.

4 IMPAIRMENT OF ASSETS

mmmeMimssm&rmwfm,

Depreciation on al plant and machinery is provided on the Written Down value method at the rate and in the
manaer prescribed in schedule XEV to the Companies Act 1956.

Depreciation on other fbeed assets & provided on straight Line Method at the rate and in 'the manner
prescribed in schedule XIV to the Companies Act 1956.

Depreciation & charged on pro-data basis for assets purchased / sold dewing the year. Indivitdksd! assets
costing Rs. 5000/ or less are depreciated in full, in the year of purchase. Deprediation on incremental cost
arising on account of transiation of foreign cumency liabilities (capRalised upto 31* March, 2007) for
acquisition of foed assets is provided as aforesairt over the residual ife of the respective assets.

Investments are classified into corent and long-term investments. Current: investments are stated at lower of
oost or market value. Long-tenm investments are stated at cost and provision for diminution in vatee is made
anly if such dedine is other than temporary in the opinion of managemert.




. 7INVENTORY VAL UATION

Tnventories are valued at lower of cost or net reafisable value except scrap, which is valued at net realisable
value. The cost Is determined by using First In First Out (FIFO) method.

mm&mmmmm&m&mmmhbﬁmm
wventories to their present location & condition.

S.SALES
Sales are net of sales tae

9.PROCESSING CHARGES

Processing charges are net of retums, trade discount and rebates.

10.PUIRCHASE OF RAW MATERIALS:
mammvnmmmmmmmmmfm

mmmmmmwmmmwmmmmmmm,m
the expendifure is immediate or deferred.

mmmsmwumwm«mm“wa i
mamﬁmmammsmmmmmmammgﬁ
ready for intended use. All other borrowing costs are charged to reveriue.

12.DIVIDEND INCOME:
Dividend on investments is accounted for as and when the right to receive the same is established.

Tmmmmmmamﬂmwmammmmmam

mammmmmwmmaﬁemmm

( \‘5 mammmmammmmmwmmm

7 are valued at the exchange rate prevaifing on the date of transaction. Any income or expense on account of
exchange difference either on settiement or on translation is recognized in the profit and loss account.

15INCOME TAX

Provision for cusrent income tax is made after taking credit for allowances and exemptions. In case of matters
mmumm«m,msmmummmﬂ
fiabilities.

mmmmmﬁgmn—‘mfwmesmw,mmmmm
diiferences between the hook & tax profit | accounted for using the tax rates and the tax laws that have
been enacted or substantially enacted as of the balance sheet date.

Deferred tax assets arising from temporery timing difference are recognized to the extent these s virtual
cestainty that the assets can be realized in future.




Short-tesm employee benefits are recognized as an expense at the undiscounted amount in
the profit and loss account of the year in which related service is rendered.

i The company has defined contribution plan for post retirements benefits, namely, Employee
Provident Fund Scheme administered through provident fund commissioner and the
company’s contribution are charged to revenue every year.

. Company’s contribution to state plans namely Employees State Insurance Fund is charged to
revenue every year.

e The company has defined benefit plans namely Leave encashment / Compensated absence
and Gratuity, the liability for which is determined on the basis of an Actuarial valuation at the
end of the year. Gratuity Trust is administered through Life Insurance Corporation of India.

v. Termination benefits are recognized as an expense immediately.

w mhumamudmmsmm&mwhmammm

: account as income or expense.
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vnrﬁmmwmsammwmmmmvnmmwm
materials and ather materials are dedurcted from the cost of such materials.

smmmmwmmmmmmammm
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glassified as possible obligations.

mmmmdmmmmwmmsam
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liabifities are not recognized but are disclosed in notes.

19.PUBLIC ISSUE EXPENSE
Public issue: expenses have: been deducted from share premion acoount.

In respect of the Finandial derivative contracts the premium / interest paid and prof® / loss on setifement is
dharged to proft & Loss account. The contracts entered into are marked to market at year end and the
resukant profit / loss is charged to profit & loss account. .




SCHEDULE- 17 NOTES TO ACCOUNTS

1.CONTINGENT LIARILITIES
(Rs. In Lacs)
As At As Ax
‘ ) 31.03.2008 31.03.2007
m Bank Guarantee for A.E.P.C. and Custom Duty 2875 i 2875
()] Bilis Disootmted 25720.35 1145.89
(1] Outstanding Lelter of Credit (Net of Margin money 948.26 14549.15
of R.112.63 Lacs (P.Y. 117.83 Lacs))
(v}  Income Tax Act 1956 (disallowance SOHHC, MAT) 39.38 27589
v} Disputed Liabiity towards Provident Fund and ESI 2141 2141
(Net of paid under protest}
(i) Disputed Linbilfity towards Sales Tax (Net of paid 71.83 71.83
(vi} Estimated amount of Contract remaining to be 55.14 946.76
executed (Net of Advance)
(v} Surety given to Sales Tax Department for third party 1.00 1.00

2. In case of defoulk in repayment of principal amount of the term loans taken from IDBI or interest thereon
IDBI has a right to convest at par &t Rs option 100% of the defaulted amount into fully pald up equity shares
of the company. The balance of aforesaid loans as at 31.03.2008 is Rs. 649.93 Lacs. (As at 31.03.2007 is Rs.
102330 Lacs)

N

3fa). Remuneration Paid to Directors (Inchiding Managing Dicector)

AsAx As At
31.03.2008 3L.03.2007
Salory & Allowances 35.20 33.00

Nole: Provisions for contribation to employee retirement / post retirement and other employee benefits which
are based on aciuarial valuations done on an overall company basis, are excluded from above.

3{b). The company has been atvised that the compatation of the net profit for the puspose of remuneration:
1o directors under section 349 of the Companies Act, 1956 need not be enumerated since no commission has
been paid to the Direcines. Only ficed monthly reremeration has been paid to the Divectors as per Schedide
XII of the Compamnies Act, 1956.

4. The Company has given secusities of Rs 2.75 Crores '{Frevious year N#) and kwested Rs 95.75 Lacs
(Previous year Rs. 95.75 Lacs) in the equity share capiial of Eliay Strips Ltd., which has inciered losses as 2
result of which the net worth of aforesaid company has been depleted. As investment is held as long temn
westment and considesing the assets base of nwvestee company, the management is of the opinion that the
dininetion in value of equily shares is of temporary in nature and accordingly no provision is considerer)
necessary for the same.

5. Interest income includes Rs. 24.33 Lacs (Previous Year Rs. 38,76 Laes) on loans to body corporate, Rs.
52.47 tacs (Previous Year Rs. 101.01 Lacs) on ficed deposit with bank.




6. BExchange fluctuation (net) indudes Rs. 651.84 Lacs (Previous Year Rs. 140.05 lacs) Gain, which is arisen on
canceliation of forward exchange contracts.

7. Misc. Bxpenses incudes Rs. 106.55 Lacs (Previous Year Rs. 51.35 Lacs) for roming and maintenance of 2
foreign offive.

8. In some cases, the company has recefved intimation from micro & smoll entesprises under “The micro,
small and mediom Enterprises Development Ack 2006”. The amount remaining unpaid as at 31* march 2008
Bhﬁ@Y.&?ﬁlu)&mwmwmmmmepaﬁ
or payable under the act.

9. Segment Information:
a) Primasy Segment Reporting by Business Segment:
Primary business segment of the company is sale of cotton knitted govments and made ups Le. T-
Shirts, Cotton Sweater, Bed Sheets etc, which in the context of Accounting Standard 17 on “Segment
Reporting” issued by ICAI i considered the only business segment.

b} Secondary Segment Reporting (By Geographical Segments):
The Following is the distribvtion of the company’s consolidated sales by. geographical segmert,
regardiess of where the goods were produced:

(Rs.In Lacs)

Carrent Year Previous Year

(1) ' Salies to Overseas Marked 2759321 21627.76
(3] Sales to Domestic Market 1041.26 404.05
2863447 22031.81

The Company has comenon fieed assets for producing goods for overseas markets and domestic markets.
Hence, separate figures for fixed assetsfadditions to fieed assets etc. cannot be furnished.




10. Related Party Information:

(1) Relationships:
{a) Subsidiary Companies:

®

Mode Prints Lid.

{c) Key Management Personnel (KMP):

)
()
(&)
(w)
]
(vi)

H.R. Gupta

Viay Jndal
Mukesh Aggarwol
Praveen Garg
Pania) Garg

(b) Associates:

@

Elkay Strips Lid.

(d) Relatives of Key management personnel:

®
0]
[
{iv}
()
(W)
(i)
(vi)
(b

Punita Jindal

Kikita Garg

Awmi Findak

Richa Jindatl

Ram: Billas Aggarwat
Kiran Aggarwal
Suditi Garg

Swati Aggarwal
Shashi

e} Enterprises over which key management personnel (KMP} or refative having significant influence:

®
0
(%)
)

Sadhu Forging Lid.
Etlay TFelelinks Lid.

Sadha: Auto Parts Pvt. Lid (Formerly known as SPL Overseas)
El@y International tid.




F FICRERAD LATIETE CUK WRE FEKRED PAETIES FETeITed i (1) above, m orndinary course of business:

) ¥ (Rs. In Lacs)
PARTIC!LARS [Subsidiary  |Associates ves of key over  [Grand total
ICompanies | y KMP & their
Personnel have

ear isYr. [Year  |¥r. Year |Yr. ear Yr. [Year r. Year Yr
Rent Paid 6.00 Gﬂ 6.00 12.00 - - - - 36.00 12060 | 4800 | 3000
Land CLIU
charges paid by
Company on
their behalf 676.62| 0.10 | 139 0.67 - - - - 1097 | 1663 | 689.05 | 1790
Remuneration - - - - 3520 | 33.00 | 2361 | 1708 - - 58.81 | 50.08
Inkerest:
Received - - [ 2553 - - - - 7.66 5.92 766 | 3245
Loan & advancz
Given - - - - - - - - 5.92 4.60 5.92 4.60
Sale/Jobwork | - - - - - - - - 347 - 347 -
\ ~ Jwork = - - 5.95 - - - -~ | K62 20 2562 | 2295
Purchase of
Fived Assets

=. - = 156.05 - - - - 1.65 11.67 165 |1672.72
Security paid 275.00 27500 | -
Receivable 674.35| 230 | 27843 - - - - 204.43 | 193.40 | 1152.01 | 195.70
Payable g - - - - - 1.79 0.63 1.08 | 2454 791 2517 | 1078
loan &
Acvanees-Given 27568 69.75 | 6383 [ 69.75 33951 |




11. Deferved Tax

{%s. In Lacs)
Defested tax Kability at the year end
comprige of the followings:
3 AS at 31.03.2008 AS at 31.03.2007
(1) Deferved Rability on account of:
Timing difference between book & tax 7301 811.20
}
58.51 41.57
- 8.85
- 321
5851 53.63
19152 75257
P
\.
2,96,00,004 2,90,00,004
2,73,74,194 6,77,95,534
¢} Basic & Diuted eaming per share (bfa) 8.94 2.34
(Rs.}
13. Investments paechased (inckiding Dividend Reinvestment) and sold diring the year.
(Rs- Frx Lacs)
SHNo | Partiodars: Units (Nos.) Cost
g 51 HDFC Equity fund growth 61981.3080 33.68
/(2 HOFC Floating rate income fund 8277578010 84.18
3 HOFC Prudence Fund 18847.0170 25.00
4 HDFC Top 200 34534.3620 15.00
5 S8l Infrastructure Fund 250000.0000 25.00

an exvess provision of Rs. 7.68 Lacs (net of deferred tax Bability of Rs. 3.95 Lacs} for leave encashment /
compensated absence and gratuily which has been arfjusted in general reserve as on Apeitt, 2007,




The Company has calicolated the various henefits provided to employees as under:

A

Provident Fund
mﬁemmwmmmmrﬁmammwmm

State Plans
Employer's contribution to Employee State insurance.
Employer's confribution to Welfare Fusud.

Dewing the year the Company has recognised Rs. 126.42 Lacs in the Profit and Loss acooants.

a) Leave Encashment/ Compensated Absence
b} Contribution to Gratulty Funds - Employee’s Gratuity Fund.

In accordance with Accotmiting Standasd 15 (revised 2005), the actuarial valustion carried out n
respect of the aforesaid defined benefit plans is based or the following assumption.

(Rs. Jrr kaes)
[ Actoarial Assumptions Leave Encashment  Employes
ompensated  Gratuity Fund
Absence
Discount Rate (per anhum) 8% 8%
Rate of increase in: compensation levels 6% %
T Rale of rehxm on plan assets. - 8.65%:
Expected Average remaining working lives of employees (years) 28 Years 27 Years
(Rs. Ir Laes}y
i) mhmmmmmmn*m&mt Employee
(\ ) Present value obligation as at 31* March, 2007 . 61.43 62.39
Empact of Transition provision of AS-15 £12.03) 06640
Interest cost 03.95 05.02
Past Service cost NI NEL
Cirrent service cost 24.18 22.52
Curtaiment cost NIL NIE
Settlernent cost NIL NEL
Benefits Paid 16.82 03.79
Acharial (gain)/ koss on Obligations 0401 (03.29)
Present value obligation as at 31 March, 2008 64.72 83.55%
iE) Changein faier value plan Assels Employee
Gratuity Fund
Fair volue of Plan Assets as at 31= March, 2007 37.65

Bxpecied retum on Plan Assefs 63.26




Coniributions 1823

Benefits Paid {03.33)
. Aduarial gain/ (loss) on Obligations: 00.76
Fair value of Plan Assels as at 31 March, 2008 56.57
(Rs I Lacs)
) Recondilation of Present value of Defined Leave Encashment  Employee
Benefit ebligation and Fair value of Assets Kompensated  Gratuity Fund
Present value: obligation as at 31* March, 2008 64.73 83.55
Foir value of Plan Assets as at 31* Morch, 2008 - 56.57
Funded Stahus 64.73 26,98
Present value of un-funded obligation as at 31™ March, 2008 - -
Un-funded Achuarial (gains)/ losses - -
Un-fimded Net Asset/ (Lisbility) recognised in Balance Sheet. 64.73 26.98
¥} Bipenses recognised in Profit and Loss Account: teave Encashwnent  Employee
fCompensated  Gratuity Fund
. Abserice
Ciarent service cost 24.18 28
Past Service eost - -
Interest cost 0395 05.02
Expected return on Plan Assets - (03.26}
Cuxrtaiiment cost - -
Setifement cost - =
Net Actuariol {gain}/ loss recognised during the year 04.01 {04.05)
Total Experse recognised in Profit and £oss Acount 32.14 20.53

15. Personal accounts are subject to confirmation of respective parties.

E&Pmsmrfthaemwmmmedm,




5 Additienat mformeation tmdes pesb-i of Scheduls VA to the Companies:

Ack, WEE. (As Cortiliodl by the menagement).

) MriGneraiy
®! steine Caoucity

7As coslified by the managamenty
Mositedt Fabrie
Processing and Dyelng of Fabric:
Garmemis

* Inclisdeas £371.958 MT Priviaus Year 39¢ &8% KT} Fabwic puchssed:.

A WA
Curvent Pesiod Pravious: ysar
70006 MY 7000 NEE
Ut BAT 8600 ME
266 Lakh Pcx 132 takly Pes
223345 MT SRe.62F KT
140632 MT 1627.636 MTE
19,227,164 Pecs TIOEESZ Pes
Cumyont Perios Previous Year
Qty Value (Rs.) Oty alue (Rs )
201208 MY 116619864 386287 MT 1683171728
8783 MT StF754 15408 M 74
108533¢ Pes AG4603414 11966 Pes 256106
- 3421, 587 46529357
425162650 —_F78254348
5568860 - 342,587
E2ISTSBOAG AT 5182655
GO42.088 NFF TF3328636.5 5615695 MT 287¥F228
424308 MT SOIL25VE.94 U0 ME 112906722
___153pi85%6 J5ge8422
220925 ZIEO8T84E

" Il 52890753 N ¢ Previous- Your S5 817 ) for Captive cansumption for Ganments. & B REEGPresious: Yaar NIE) for Fome: Fermishing,

**inclades Sample Salx 4004 Pes. (Previous Year 7223 Pos.).

0 _Bowihgeisl Copuuned
Colow and Chemical
Yarn

Falisic Knitted
* Qthem:

Current Peviod
TRRTHE MT
5070.964 MF
1768028 T

* incisdes: accesserios sokf Re. Nif ¢ previous year R NIE)

Pravious Year

5600632 MT 790818933



[
-

fo} \Valom of impoicted Sadgasces R mutesial and Stores Coasumad

Parcantage Value (R} Peresntnge Vauwe (Rs.)}
Raree Sintprin}
. [peried 4.90 257347526.9 12.81 52547547
Indigenous: 85.1%6 1466863330 &7.96 1117038038
10e Tr27340857 1o 12BES5857
Siores pad Spares
Imporiod 37.06 763685 8ze3 19604345
ndigenous 6206 20002313 o7 12123425
100 7708135 106 31007724
& CF Valee OF lpmeet
Corrent Period Pravious Year
Value (Re) Valse (Rej
Capltai Goods: 4.583.667 15,145,565
248,358,322 167,461 568
@ Expeadary s Foreipe Cusvency
Current Period Praviows: Yeer
Value (Rs) Value (Ks}
(\_ Traveting 4,683,938 5,001,305
’ Others: 56,643, 756 45767 441
— GLYITEGE —_SOESa 836
2,703,554,296 2,085,715.671
2 0
Qo Lo
Pushpak R Gupta
(Chief Financial {Chairman Cum Mamaging
S o
-~ (Compeny: Secretary): {4t Managing: Director)




. SPL Industries Ltd.
' ' CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET FOR THE PERIOD

A ENDED 3ST MARCH, 2008
!
Yearended 31032008 Year endod 31L03.2007
T — - @e laLacs) Galiles)
|A. CASH FLOW FROM OPERATING ACTIVITES
Net Profit afier ‘Fex andbcfore/prior petod/ extra ondinasy items. pazNZ3 677.96
[Adjustmeny for
Depreciation/ Amorisation 854.84 989.69
Provision for retirement benefit 21.82 1242
Taterest snd fnsncial charpes 14423 994.39
(Profit)/ Loss on Sale of Fixed Assets (Net) 1953 86.14
Provision for tax/Tax for Eadict years 179.80 32534
Bad Debes/provision for doubtful debts - 20.55
‘Divxiend Received on non rade current mvestment (L (1.15)!
Profit on Sede of non-trade: cument mrrestment: (1?.14'
Diminution in vahoe of non trade current imvestroents 347 320
Loss on sale of non trade cuttent investment: 0.02
Inteest Income on Loaa to Body Cotporates (38.76)|
Interest Income on Loan other to Body Corporates
[ecoenl mserve due I tansitional provision
Exctomge Fluchution {121,
Operating Profit Before Working Capital Change 2594842
JAdpustmcnt fioe =
(ncoease) /Decrense in Trade and Other Reecivable {1,370.20)
(Increasc)/Dectease in Inventotics {1,986 33)
Fatrease/(Decrease) o ‘Trade Payable 1,085.85
( Encrese i DTL doe to trensitional provision
) Cash Generated from openations 67T1.74
| Direct Taxes Paid (160.50)
Cash Flow before prios period & Extraordinary items: 517.24
[Prios Pesiod Ttems - -
[Nct Cash (Used in) From Operating Activitss (15141)] 51724
|B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fard Assets(laduding capizal work in progress) & Intangible Assets (ssa.7] (1,157.30)
Sale/Damage of Fixed Assets 105 2139
Interest Incoree an Loan to Body Corponates 2433 3876
Integest Income on Loan other to Bady Comporates 5329
Purchase of Tnvestmert Easn| (48R.37)
Sale of Investment 7244 206.98
Dividend Reevived on non trade cuarent investment 1.32 115
M ) LB e g T [T
Net Cash (Used i) /from investing activities {MI (1,501,
[C. CASH FLOW FROM FINANCING ACTIVITIES
Issue of Share Capital Inchuding Share Premium -
 Diviend st (33029) :
Reg of Long Terxm B. ings (515.74) (55(:87))
Proceed from Long Yerm Borrowings - 143
Shost teven borrowmg (Net) 589,03 1,874,220
Interest Pasd (103063} (4,
Exchange Fluctuation 65184 140:05
Net Cash (Used in)/from Fanancing Activities (253 47042
Net mcrease(decrease) in Cash and Cash equivalents (A+8+C) (356.50)/ (s13.8))
Cash and Cash espuivalents. ¢ begioning of the Year 984.41 1,498.23
Cash and Cash equivalents at begmning of the Year - .
Cash and Cash equivalents at beginning of the Year 984.41 149823
Cash snd Cash expoivalenits at the end of the Period/Year 42761 8ea2

NOTES

1.Cash flow statement has been prepared following the "mdirect method™ as set out in the Accounting Stznderd -3 on

Cash flow statenment issued by the ICAT

Auditors’ Report
As Per Our Report Altached

For Mehra Goel & Co.

BH, Sharme— —

H.R. Gupla
{Chainman & Managing Dirsctor )

Vijay Jindal
(. M Directon)
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! Regletration Detalk
egistraiort No.

S I I I I StaleCode [_5] 5]
uencesrestose [ 3] 1] [0 3] [2[ of of g

R Caplial Ralsed During The Year {Amount in Rs. Thousands)

R SO B T (N O I T (I O
Bonus Issue Private Placement
N ]I L N I L
i Position of Mobilisation and Deployment of Funds (Amounts in Rs. Thousands)
Tolal Lishilitie: Tolal Assels
2] 71 of 51 2] 6] 0O 2 7] Ol S5 2 §
Sources Of Funds

Paid ) Reserve & Deflered Tax
2| 8] o o of o 13526?2|7|911|5i2|
Secured Loa Unsecured Loans
| 9] 8] 3] 4] 3 7 N I
Application of Funds
LJJ Net Fixed Assets (inchuding C. WIP Investments
s II?ialz-sisi 8] 6 o] 3| 8
Net Current Assets Misc.
11 8] 2] 71 1 8] 5
IV Pesformance Of Compeny (Amount in Rs. Thousands)

Tum Over Tolal
[l 3f 2 4 3 7 o |3|z|7iais]1ls|

ProfilLoss Before Tax Profit/Loss After Tax
[=1 1 1 I4I§|§5I5f [T 1 [ 1T =z 7 3 7 4

{Pease fick appropriwie box + for profit,-for loss)

Per Dividend Rate %
0 0 .| 8 4

V Generic: Names of Thwee Principsl ProductsiServices of Company

(As Per Terma
P BemCodeMo. [ 6] 1] O] 9 J[To | | o 1 1] 1]
Oy @TC Code No.)
Ny ProductDescripion [T_- I8 B [ IR [T Is | | [ [ 1 T [ T T T 1
BEERA B EBT 6~ R M[ENTT[s ] Jolr ]
Cc o O IN ]
memCodeNo. [ 6] O] O] 2] | 1 ]
{TC Code No.)
ProductDescription [K_[N_[1_ [T |t JE D | JF [A 8B [R ' [c | Jo [F |
EToIr Ir jo ™}

R Gupla

Place : New Delhi (Chief {(Chaman & Managing Di
as bl .

{Company Secrelary) {Joint Managing Director)

n“(\ L
Officer )




